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Trade-Off Between the Method of Discretionary Accruals and Method of Analysis Procedures to
Detect Earnings Management Practices in the Algerian Business Environment
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Abstract: This study aimed, we will compare between two methods for measuring earnings
management practices, the method of Discretionary Accruals and the Analytical Arocedures
method, through testing and measuring the extent of the practice of earnings management by using
the financial statements of Algeria Telecom company. We implement the stages for the first model.
In the second we analyzed the movement the fixed Asset account as well as the movement of
accumulated depreciation.

Where we concluded that the method of Analytical Procedures is better than the method of
Discretionary Accruals due to its ease and somewhat accurate and its use of a large number of
accounting information, thus increasing the reliability of its results, we considered it the most
appropriate method for the Algerian business environment.

Keywords: Earnings Management ; Discretionary Accruals ; Analytical Procedures; Accounting
Manipulations ; Analytical Audit.
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