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The relationship between Murabaha financing and inflation in Sudan during the period 2010-2018
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Abstract: This study aims to analyze the relationship between Murabaha financing and inflation in
Sudan through a standardized study of quarterly data using the Autoregressive Distributed Lag
(ARDL) during the period 2010-2018 and by using the descriptive and analytical method as well to
explain the developments of study variables during the studied period, and the study reached That
Murabaha financing has witnessed a significant growth during that period, as inflation rates have
reached record numbers in some years, supported by an increase in the money supply and the
recorded budget deficit in some years, in addition to that there is a causal relationship that goes
from financing to murabaha towards And inflation, and that Murabaha financing affects inflation at
a very weak rate and this explains the presence of other variables that contribute to raising the rate
of inflation, and the study has proven that there is a long-term balance relationship between
financing murabaha and inflation, and that 12.64% of the imbalances in inflation rates are corrected
During every quarter through Murabaha financing.
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30.000.00
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10 i 10.000.00

0 0.00

2010 | 2011 2012 2013 | 2014 2015 2016 = 2017 = 2018
i el s il e (11,474.10 14,312.90 12,021.90 18,012.70 20,180.40 26,968.50 38,518.70 60,723.80 78,705.30
—0 il Jane 13 18.1 351 37.1 36.9 16.9 17.8 324 633
2018 11 2010 o (555 4 0o pudt Sy )l e sbeze WU Ol U slas] s 1 jiald
el gl ) gl ) ) ) s (01 J g3 )
(Idifferencey 3, G, 4 Levely s oy ey
S *proby Al | pudl 10 SE *(proby sl FE ]
i 0.00 -5.408 s b 0.877 -1.276 INF
e 0.00 -6.110 JE 0.713 -1.737 MF
*MacKinnon 1996y one-sided p-values.
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Pairwise Granger Causality Tests
Date: 09/02/19 Time: 1850
Sample: 201001 201804

Lags: 2

Full Hypothesis: CObs F-Statistic Prob.
MF does not Granger Cause IMNF 34 4 29724 00232
IMF does not Granger Cause MF 1.82681 01790
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ARDL Bounds Test

Date: O8/21/19 Time: 2327

Sample: 201002 201804

Included observations: 35

FMull Hypothesis: Mo long-run relaticnships exist

Test Statistic Walue [

F-statistic 4. 326698 1

Critical Walue Bounds

Significance 10 Bound 11 Bound
110%% 2. 02 3.51
555 3 62 4 16
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AL S oiniegranng g Long reur Forre
Dependent Wariable: IMNF

Selected Model: ARDL .1, 13

Drate: OS/21/19 Time: 2344

Sample: 2010001 2015 C4

INncluded cbhsaervations: 35

Cointegrating Form

Wariable Coefficient Std. Error t-Statistic Frobo.
i hAF D 0. 000000 O 0000o0D 1. ATFTEFTS4 02435
CointEgi-10 -0 1265413 O.O0Z 70650 -2 411043 o.oo1s
Cointeqg = INF - (0. 0000%MF - 00958 )

Long Run Coaefficients

Wariable Coefficient Std. Error t—-Statistic Frob.
MF O 000006 O 000004 1 419245 O 1658
L D O957a5s P = e e e | DO.O004179 0. 9957
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Breusch-Godirey Senal Carrelation LM Test:

F-statistic 0260470 Prob. F(2,29) 07725
Obs*R-squared 0617625 Prob. Chi-Square(2) 07343
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Heteroskedasticity Test: Breusch-Pagan-GSodfray

F-=tatistic 0. 209004 ProbD. FCZ,21) o.8187
Db *R-sguared 1. 015236 Frob Chi-Sguare(3) O.7F7a73
Scaled explained S35 O 882356 Frob Chi-Sguare(3) o.sz293
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2011 2012 2013 2014 2015 2016 2017 2013 2014 2015 20186 2017 2018
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