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The Impact of Creative Accounting Practices on the Quality of Financial Reports:

An Empirical Study on a Sample of Industrial Joint-Stock Companies Listed on the Amman Stock
Exchange During the Period 2014-2023
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Abstract : This study aims to highlight the impact of creative accounting practices on the quality
of financial reports for a sample of nine industrial joint-stock companies listed on the Amman Stock
Exchange during the period 2014-2023. To achieve the study’s objective, the Panel Data Model
was employed. The study considered the quality of financial reports as the dependent variable,
creative accounting as the independent variable, and included additional control variables that

could influence the dependent variable.

The findings revealed a statistically significant inverse relationship between crea-tive creative
accounting and the quality of financial reports in industrial joint-stock companies liste on the
Amman Stock Exchange during the study period.

Keywords: Creative Accounting, Earnings Management, Financial Reporting Quality, Industrial
Joint- Stock Companies.
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MTB DA ROA SIZE
Mean 1.312118 0.150108 0.070767 16.09605
Median 0.089850 0.083000 0.048950 16.33730
Maximum 33.22000 0.630800 0.346100 18.73280
Minimum 0.000200 0.002000 0.000600 13.72870
Std. Dev. 4.024772 0.155197 0.064683 1.322494
Skewness 6.075590 1.210404 1.716813 -0.340400
Kurtosis 45.97980 3.730078 6.807095 2.269881
Jarque-Bera 7480.928 23.97496 98.56408 3.737108
Probability 0.000000 0.000006 0.000000 0.154347
Sum 118.0906 13.50970 6.369000 1448.644
Sum Sg. Dev. | 1441.692 2.143662 0.372363 155.6602
Observations 90 90 90 90
- Eviews 12 jla>V malipl) ol 2 e blaze) iUl slas) (g 2 ydazal)
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R PRUIRUIS OIF T PR R I 0 UTP P TPIe (oord) 30l O izl
(*) 15.47249- 39.47292 (*) 15.47249- C
1.164780- 3.276858- 1.164780- DA
(*) 14.51988 7.127641 (*) 14.51988 ROA
(*) 0.989804 2.371596- (*) 0.989804 SIZE
0.023850 0.004390 0.023850 Prob ( F-Statistic
0.103518 0.280783 0.103518 R?
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Redundant Fixed Effects Tests ju mis :(03) o3y Joutr

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 2.403072 (8,78) 0.0226
Cross-section Chi-square 19.828325 8 0.0110
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 0.880536 0.028787 0.909323
(0.3481) (0.8653) (0.3403)
Honda 0.938369 0.169668 0.783500
(0.1740) (0.4326) (0.2167)
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Hypotheses F-Stat P-Value
H1 0.671389 0.885658
H2 0.273276 0.999532
H3 2.403072 0.022565
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Series: Standardized Residuals
Sample 2014 2023

30 Observations 90
Mean -9.38e-17
Median -0.199042

20 Maximum 25.26474

Minimum -8.176201
Std. Dev. 3.413274
Skewness 4.406606
Kurtosis 35.40883

10

0 Jarque-Bera  4230.019
B Probability  0.0000002
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Test for Equality of Variances of RESID01
Categorized by values of EN

Date: 10/01/25 Time: 02:35

Sample: 2014 2023

Included observations: 90

Method df Value  Probability
Bartlett 8 193.3474 0.0000
Levene (8, 81) 9.276315 0.0000
Brown-Forsythe (8, 81) 3.472480 0.0017

Eviews12 jlasVl melpd ol e slaze) Gt Ul slasl a2 azal)

slas Y o S LYY Lt @il (07 o3y Jour

Date: 10/01/25 Time: 02:35

Sample: 2014 2023

ncluded observations: 90

Autocorrelation Farial Correlation AC PAC Q-3tat Prob

[ || 1 -0216 -0.216 43314 0037
g IO ! 2 -0106 -0.160 53914 0.067
[ | . ! 3 -07168 -0.247 B2.0764 0.044
g ! 4 0112 0272 92760 0.055
(| Ig ! 5 0056 -0.154 95736 0.088
= (R 6 0214 0088 14.099 0.029
[ = 1 7 -0164 -0186 16774 0.019
I g 8 -0.020 -0128 16814 0032
(I (N 9 0015 -0.022 16838 0.051
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Residual Cross-Section Dependence Test

Null hypothesis: No cross-section dependence (correlation) in residuals
Equation: EQ02

Periods included: 10

Cross-sections included: 9

Total panel observations: 90

Cross-section effects were removed during estimation

Test Statistic d.f. Prob.
Breusch-Pagan LM 33.16767 36 0.6040
Pesaran scaled LM -0.333794 0.7385
Bias-corrected scaled LM -0.833794 0.4044
Pesaran CD -0.650528 0.5154
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Dependent Variable: MTB

Method: Panel Least Squares

Date: 10/01/25 Time: 03:43

Sample: 2014 2023

Periods included: 10

Cross-sections included: 9

Total panel (balanced) observations: 90

Variable Coefficient Std. Error t-Statistic Prob.
C 32.91971 17.58188 1.872366 0.0650
DA -4.232018 1.498444 -2.824276 0.0060
ROA 4.141109 4.354602 0.950973 0.3446
SIZE -1.971905 1.096641 -1.798132 0.0761
DUM 21.35202 1.592952 13.40406 0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.784237 Mean dependent var 1.312118
Adjusted R-squared 0.750611 S.D. dependent var 4.024772
S.E. of regression 2.009924 Akaike info criterion 4.366955
Sum squared resid 311.0640 Schwarz criterion 4.728039
Log likelihood -183.5130 Hannan-Quinn criter. 4.512565
F-statistic 23.32273 Durbin-Watson stat 2.395365
Prob(F-statistic) 0.000000
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Series: Standardized Residuals

28 Sample 2014 2023

24 Observations 90

20 Mean -5.71e-17

16 Median -0.192621
Maximum 8.149035

12 Minimum -8.149035
std. Dev. 1.869519
Skewness 0.323324
Kurtosis 10.87521
Jarque-Bera  234.1392

-8 -6 -4 -2 o 2 4 6 8 Probability 0.000000E
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Test for Equality of Variances of RESID02
Categorized by values of ANNE

Date: 10/01/25 Time: 02:44

Sample: 2014 2023

Included observations: 90

Method df Value  Probability
Bartlett 9 37.03093 0.0000
Levene (9, 80) 1.386207 0.2083
Brown-Forsythe (9, 80) 0.708259 0.6996
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ate: 10/01725 Time: 0Z2:44
Sample: 2014 2023
ncluded observations: 90
Autocorrelation Partial Correlation AC PAC C-5tat  Prob

I0 I0 1-0.149 -0.149 2.0690 0.150
I I 2 -0.090 -0.115 28269 0.243
l g 3 -0.023 -0.057 28791 0411
I ' 4 -0.068 -0.096 33298 0.504

6 -0.338 -0.358 15.067 0.020
7 0073 -0.044 15601 0.029
8 0.054 -0039 15899 0.044
9 -0.026 -0.059 15967 0.068

| |
| |
| |
i |
Ll Lt 5 0.067 0033 37736 0.582
| |
| |
| |
| |
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