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Abstract : This study aimed to measure the impact of Grants and aid on Economic growth in
Palestine over the period 1996-2023. Employing a quantitative approach, the study utilized
regression equations and econometric models to assess the effects of budget support grants,
development project grants, and total revenues on Palestinian economic growth, using the E-views
(V12) software.

The findings revealed a positive relationship between budget support grants and total revenues
with economic growth, while an inverse relationship was observed between development project
grants and economic growth. Furthermore, budget support grants and total revenues exhibited a
statistically significant positive impact on economic growth, whereas development project grants
showed no significant effect. Based on these results, the study recommends establishing a
framework to evaluate the performance of grant-funded projects, emphasizing economic impact
indicators such as job creation and GDP growth. It also advocates for enhanced transparency and
accountability in project management. In the long term, reducing reliance on grants through
strategies like improving tax collection is essential to bolster economic independence and shield
growth from external funding volatility.

KeyWOI‘dS: economic growth; aid and grants; total revenue.
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ol ) GDI per EBS EFDE TR
Mean 3649.098 562.9768 188.4606 2154.584
Median 3672.289 501.1582 171.8979 1911.850
Maximum 4333.600 1763.100 456.0000 4921.705
Minimum 2616.170 0.526316  -3.741906 275.0000
Std.Dev 504.9454 451.1681 106.6476 1377.673
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GDI per gl izl
Person Correlation (EBS) 0.480835
Sig.(1-talled) 0.0096
Person Correlation (EFDE) -0.498248
Sig.(1-talled) 0.0070
Person Correlation (TR 0.733605
Sig.(1-talled) 0.0000
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F-statistic K Value
4.33 3

10 Bound I1 Bound Significance
2.37 3.2 10%
2.79 3.67 5%
3.15 4.08 2.5%
3.65 4.66 1%

Jo ) Al B i ARDL 398 s ils (D) g
Dependent Variable: GDI
Method: ARDL
Date: 11/21/24 Time: 20:31
Sample (adjustedy: 1999 2023

Included observations: 25 after adjustments

Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (3 lags, automaticy: EBS EFDE TR
Fixed regressors: C

Number of models evaluated: 128

Selected Model: ARDL (1, 1, 0, 3y

ECM Regression
Case 2: Restricted Constant and No Trend

Wizl ol gacd) Coftf. Std. Error t-Statistic Prob
GDI-1) 0.788754 0.195256 4.039582 0.0009
EBS 0.465380 0.186779 2.491611 0.0241
EBS(-1y -0.428512 0.197709 -2.167390 0.0456
EFDE -0.493249 0.534222 -0.923303 0.3696
TR 0.507065 0.127038 3.991430 0.0011
TR¢-1) -0.179601 0.166094 -1.081325 0.2956
TR(-2) -0.125170 0.183007 -0.683962 0.5038
TR(-3) -0.221507 0.140869 -1.572429 0.1354
C 732.1056 526.5481 1.390387 0.1835
R -squared: 0.881379 Mean dependent var: 3705.597
Adjusted R-squared: 0.822069 S.D. dependent var: 499.1530
S.E. of regression: 210.5519 Akaike info criterion: 13.81105
Sum squared resid: 709313.9 Schwarz criterion: 14.24985
Log likelihood: -163.6382 Hannan-Quinn criter: 13.93276
F-statistic: 14.86049 Durbin-Watson stat: 2.128163

ProbF-statisticy: 0.000005
(EViews) @Uﬂ“ SOl e 61:— Sy EaUl s :)-\-.a-oj\

Lsbatiy) duaiill 4. iial) M‘%




Lolard¥) &l a ahafl sl
ot dud %F)ﬁ‘hﬁ R N N N N Y T N T T T T T N

\\\\\\\\\\\\\\\\\\\\\\\

ARED EISSN: 2588-2457 * PISSN: 2392-5302  66-47.0a.04 «(2025) 02:38) (12 sl dusbuaiiy) dpalill & ) Aol

(BCM) ol remas 58 i) il (6) gt
ARDL Error Correction Regression
Dependent Variable: D(GDI,
Selected Model: ARDL (1, 1, 0, 3y
Case 2: Restricted Constant and No Trend
Date: 11/21/24 Time: 20:16
Sample: 1996 2023
Included observations: 25

ECM Regression
Case 2: Restricted Constant and No Trend
Wizl Slpadd) Coft. Std. Error t-Statistic Prob
CointEql 0.211246- 0.0015 -3.821908 0.055272
D(EBS, 0.465380 0.146638 3.173672 0.0001
D(TR, 0.507065 0.097707 5.189632 0.0050
D (TR (-1y 0.346676 0.106633 3.251108 0.0841
D (TR -2y 0.221507 0.120260 1.841908 0.0015

R-squared: 0.690194

Adj. R-squared: 0.6282332
Sum sq. resides: 709313.9
S.E. of regression: 188.3234
Log likelihood: -163.6382
Akaike AIC: 13.49105
Schwarz SC: 13.73483
Mean dependent: 6.580127
S.D. dependent: 308.8648
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—— CUSUM 5% Significance

A 23l ARCH L) ils (7)) Jodr
F-statistic 2.090214 Prob. F (1,22 0.1623
Obs*R -squared 2.082386 Prob. Chi-Square (1) 0.1490

el Y1 Sy bl LSV () J g
F-statistic 0.951493 Prob. F (2,14, 0.4098
Obs*R -squared 2.991553 Prob. Chi-Square (2) 0.2241
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